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INDEPENDENT AUDITORS’ REPORT

To the Shareholder and Board of Directors of Kazyna Capital Management JSC

We have audited the accompanying consolidated financial statements of Kazyna Capital Management JSC and its subsidiaries (“the

Group”), which comprise the consolidated statement of financial position as at 31 December 2011, consolidated income statement,
consolidated statement of comprehensive income, consolidated statement of changes in equity and consolidated statement of cash

flows for the year then ended, and a summary of significant accounting policies and other explanatory information.

Management's Responsibility for the Financial Statements

Management is responsible for the preparation and fair presentation of these consolidated financial statements in accordance with
International Financial Reporting Standards and for such internal control as management determines is necessary to enable the
preparation of financial statements that are free from material misstatement, whether due to fraud or error.

Auditors’ Responsibility

Our responsibility is to express an opinion on these consolidated financial statements based on our audit. We conducted our audit in
accordance with International Standards on Auditing. Those standards require that we comply with ethical requirements and plan and
perform the audit to obtain reasonable assurance about whether the consolidated financial statements are free from material
misstatement.

An audit involves performing procedures to obtain audit evidence about the amounts and information in the consolidated financial
statements. The procedures selected depend on the auditor's judgment, including the assessment of the risks of material
misstatement of the consolidated financial statements, whether due to fraud or error. In making those risk assessments, the auditor
considers internal control refevant to the entity's preparation and fair presentation of the consolidated financial statements in order
to design audit procedures that are appropriate in the circumstances, but not for the purpose of expressing an opinion on the
effectiveness of the entity’s internal control. An audit also includes evaluating the appropriateness of accounting policies used and
the reasonableness of accounting estimates made by management, as well as evaluating the overall presentation of the consolidated
financial statements.

We believe that the audit evidence we have obtained is sufficient and appropriate to provide a basis for our audit opinion.
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Kazyna Capital Management JSC

Consolidated financial statemente

CONSOLIDATED STATEMENT OF FINANCIAL POSITION
Asat 31 December 2011

sands of Tenge)

Notes 2011 2010
Assets
5 1,835,103
6 27,985,959
7 7,026,120
8 11,166,632 26,320,993
o-maturity 8 - 4,431,669
Propesty and equipment 9 43,160 40,941
Intangible assers 12,952 9,932
Current income tax assets 10 288,620 432,734
Deferred income tax assets 16 5,060 4,847
Orher assets 21,119 25,40
Total assets 78,384,725 76,072,335
Liabilities
Trade and other accounts payable 58,038 57,251
Total Habilities 58,038 57,251
Equity
Share capiral 11 67,040,000 67,040,000
Revaluation reserve for availlable-for-sale securiries (777,829 (67,660
Foreign currency translation reserve 6,534 (15,3303
Retained earnings 12,054,964 9,046,613
Total equity attributable to shareholder of the Group 78,323,669 76,003,623
MNon-controlling interest 3,018 11,461
Total equity 78,326,687 76,015,084
Total equity and labilities 78,384,725 76,072,335

Signed and avthorised for release on behalf of the Management Board of the Grou

Beguliyev T E. i{fﬂ
~ 1l
o i ;g ¢ ,’f ;
_ /
/
Y

Deputy Chairman of the Board

Chief accountant




Kazyna Capital Management JSC Consolidated financial statements
CONSOLIDATED INCOME STATEMENT
For the year ended 31 December 2011

{Thousands of

Notes 2011 2010

Interest income

Due from credit institutions 1,982,370

Investment securities 2,048,766

Loan to related party - Y
4,031,136 2,916,139

Interest expenses - -

Net interest income 4,031,136 2,916,139

Noun-interest income
Net gains from investment securities available-for-sale previously

recognized in other comprehensive income 255,516 292,368
Net gains from financial instruments at fair value through profit or loss (40,574) 143,055
Net gains from other financial instruments ar fair value through profir

or loss - 24,260

214,942 459,683

Non-interest expenses
Net gains/ (losses) from foreign currency

— rranslation differences 187,646 (185,509
—dealing (2,685) (6,946}
Personnel expenses 12 (304,804) {251,188
Depreciauon of property and equipment and amortization of
intangible assets (16,510) {13,608)
Administrative and other operating expenses 12 (331,990) {242,650)
Other income / (expenses) 13,056 (423
(455,287) (700,330
Net non-interest (expense) (240,345) (240,647
Protir before income tax expenses 3,790,791 2,675,492
Income tax expenses 10 (454,546) (433,435}
Profit for the reporting year 3,336,245 2,242,057
Attributable to:
- shareholder of the Company 3,344,688 2242241
- non-controlling interest (8,443 {184y

5 sspres it st 5 s or2f - 52 e
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Kazyna Capital Management JSC

Consolidared financial starements

Consolidated statement of comprehensive income
For the year ended 31 December 2011

(Thousands of Te

Notes

2011

Profit for the reporting year
Other comprehensive income
/ gains on investment securities available-for-sale,

Unrealised (loss

et of tax
Realise
the ncome sratement
Foregn exchange revaluarion
Other comprehensive income for the year
Total comprehensive income
Attributable to:
- shareholder of the Compuny

s on investment securities avatuble-for-sale reclassified to

- non-conirolling inrerest

3,336,245

(454,653)

(255,516)
21,864

(688,305)

2,647,940 2,150,993
2,656,383 2,151,177
(8,443) (184)

g #ules on puges 6 fo 33 are an iulegral part of these consoliduted Fuancial statements.
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Kazyna Capital Management JSC

Consohdated financial sratements

CONSOLIDATED STATEMENT OF CASH FLOWS
For the vear ended 31 December 2011
(Thousands of Tenge)

Cash flows from operating activities:

[nrerest received

Personnel expenses paud

Orher operating expenses paid

Realised gains less losses from dealing in foreign currencies

Guins from financial instruments at fair value through profit or loss

Orther operating income / {expenses) received

Cash flows from operating activities before changes in operating assets

and liabilities
Net (increase){ decrease in operuting assors
Due from credir institutions
Financial instruments at fair value through profit or loss
Loan to a related party
Other assets
Net (increc
Financial instruments at fair value through profit or loss
Orher liabilites
Net cash flows from operating activities before income tax
Income rax paid
Net cash used in operating activities
Cash flows from investing activities
Purchase of invesrment securities
Proceeds trom sale and redemption of tnvestment securities
Purchase of held-to-maturity invesiment securities

we) [ decrease in aperating fabilities

Proceeds from redemption of held-to-maturity investment securities

Purchase of property and equipment

Proceeds from sale of property and equipment
Purchase of intangible assets

Net cash used in investing activities

Cash flows from financing activities
Proceeds from issue of share capital

Dividends paid to sharcholders of the Group
Net cash (used in)/from financing activities
Effect of exchange rates changes on cash and cash equivalents
Net decrease of cash and cash equivalents
Cash and cash equivalents, beginning

Cash and cash equivalents, ending

HfsIHYING HETeS o1 b

G 16 33 are au inregral f

Notes 2011 2010
4,060,066 2356420
(311,977 (
(323,255)
(2,685)
15,566 -
13,236 (24)
3,450,951
1,946,100
(4,131,964)
4,283
- (213,004)
(938) 40,552
1,268,432 5853142
(310,645) (809,010)
957,787 5,044,132
(29,193,122)  (18,418,906)
14,175,106 259,269
-~ (4449137
4,431,669 -
9 (15,902) (15,698)
- (397)
(6,006) (4,580)
(10,608,255) (22,620, 449)
11 - 15,000,000
1 (336,336) (729,441)
(336,336) 14,270,559
720 (16,569)
(9,986,084) (3,331,327
1,821,187 15,152,514
5 1,835,103 11821187

Wt



Kazyna Capital Management JSC Consolidared financial statements
NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS

(Thosusands of Te

g6}

1. Principal activities

voa Capital Management Joint Stock Company (“the Company™) and its subsidiaries (together referred o as “the
up”) was established by the Government of the Republic of Kazakhstan in 2007, As at 31 December 2011 and 2010,
Sovereign Wealth Fund “Samruk-Kazyna” |SC owned 100% shares of the Company. The ultimate principal shareholder of
the Group is the Government of the Republic of Kazakhsran,

534

The principal activities of the Group are the establishment of and participation in investmenr funds and investments in

financial instruments,
Legal and actual address of the Company’s Head Office is 291 /33, Dostyk ave., Almaty, Republic of Kazakhstan.
As at 31 December, 2011 and 2010, the Group had five subsidiaries.

Ownership, %

Country of
Name incorporation Principal activities 2011 2010
ISC Kazakhstan-Tajikistan fund of Republic of Participation in investment
direct investments Kazakhstan projects 80.00 80.00
Investments in Falah Growth
Kazyna Seriktes B.V. Nerherlands Fund 99.90 99.90
Kazyna Investment Investments in Falah Growth
Holding Cooperatief U.A. Netherlands Fund 100.00 100.00
Investments in Macquarie
Republic of Renatssance Infrastructure
Nurzhol Energy LLP Kazakhstan Fund 100.00 100.00
Investments i Macquarie
Renaissance Infrastrucrure
MRIF CASP CV, Netherlands Fund 99.00 99.00

Al of the above subsidiaries, except for MRIF CASP C.V., were established by the Group in 2008, The subsidiary MRIF
CASP C.V. was established in 2010,

2. Basis of preparation

General

These consolidated financial statements of the Group have been prepared in accordance with Intrernational Financial
Reporting Standards (] FRS™.
' la

The financial statements are presented in thousands of Kazakh Tenge (“Tenge” or “KZT7, unless otherwise is stared.

The financtal statements have been prepared under the historical cost convention except for certain investment securities,
financial instruments available-for-sale that have heen measured ar fair value.

6



Kazyna Capital Management JSC Consolidated financial starements
NOTES TO CONSOLIDATED FINANCIAL STATEMENTS (continued)
(Thonsands of Tenge)

3. Summary of accounting policies

Changes in accounting policies

The Group has adopted the following amended IFRS and new IFRIC Interpretations during the vear. The effects of these

el

changes are as follows:

The revised IAS 24, issued in November 2009 and effective for annual periods beginning on or after 1 January 2011,
simplifies the disclosure requirements for government relared entities and clarifies the definition of a related party.
Previously, an ennty controlled or significantly influenced by a government was required to disclose information about all
rransactions with other entities controlled or significantly influenced by the same government. The revised standard requires
disclosure about these transactions only if they are indtvidually or collectively significant. The disclosure of the rransactions
with relared parties in accordance with the revised Srandard is presented in the Nore 17,

Amendment 10 LAS 32 "Finansial Instroments: Presentation’s ¢ Sassification of Rights Lssues”

The amendment was issued in October 2009 and became effective for financial vears beginning on or after 1 February 2010,
The amendment alters the definition of a financial liabiliry to enable entities o classify rights issues and certain options or
warrants as equify instruments. The amendment is applicable if the rights are given pro rata to all of the existing owners of

]

the same class of an entity’s non-derivative equity instruments, to acquire a fixed number of the entity’s own equity
mstruments for a fixed amount in any currency. This amendment had no impact on the Group's consolidated financial

statements.

4.

ty Lnstruments”

Inascial Liabilities with FI

IFRIC 19 “Exdinguishin

IFRIC Interpreration 19 was issued in November 2009 and is effective for annual periods beginning on or afrer 1 July 2010,
The interpretation clarifies the accounting when the terms of a financial liability are renegoriared and result in the entity
issuing equity instruments o a creditor to extinguish all or part of the financial Liability. This interpretation had no impact on
the Group's consolidated financial statements.

Luproverent o IPRSs

In May 2010 the TASB issued the third omnibus of amendments, primarily with a view to removing inconsistencies and
clarifving wording. Most of the amendments are effective for annual periods beginning on or after 1 January 2011. Fach
standard has its own transitional provisions. Amendments included in Improvements to TFRS had some impact on the
financial policy, financial position or financial results of the Group as tollows:

o [FRS 7 Financial Ins isures introduces the amendments to quantitative and credit risk disclosures. Additional
requirements have had lirtle impact, since the required information was eastly accessible.

¢  Orther amendments to [FRS 1, IFRS 3, TAS 1, TAS 27, 1AS 34 and IFRIC 13 will have no tmpact on the accounting
policies, financial posttion or performance of the Group.
The following amendments to standards and interpretations did nor have any impact on the Group's accounting policies
g 3 f gp ,
financial posttion or results of operations:

* IFRS 1 First-time Adoption of International Financial Reporting Standards - Voluntary exclusion w
from the requirement on disclosure of comparative information under IFRS 7,

ime

¢ IFRIC 14 Prepayments of a minimum funding requirement



Kazyna Capital Management JSC Consolidated financial statements
NOTES TO CONSOLIDATED FINANCIAL STATEMENTS {continued)

{(Thousands of Tenge)

3. Summary of accounting policies (continued)

Future changes in accounting policies

Standards and interpretations issued but not vet effective

IFRS 9 “Financial Iys

phase}

ments” (first

In November 2009 and 2010 the IASB issued the first phase of IFRS 9 Financial instruments. This Standard will evenrually
replace TAS 39 Finaacial Instrument: Recognition and Measurement” [FRS 9 is effective for annual periods beginning on or
after 1 January 2015, The first phase of IFRS 9 introduces new requirements on classification and measurement of financial
assets. In pardeular, for subsequent measurement all financial assets are to be classified ar amortised cost or at fair value
through profit or loss with the irrevocable option tor equity instruments not held for trading 1o be measured ar fair value
through other comprehensive income. For financial liabilities designated at fair value through profit or loss using fair value
option IFRS 9 requires the amount of change in fair value arzributable to changes in credit risk to be presented in other
comprehensive income. The Group now evaluates the impact of the adoption of new Standard and considers the inirial
application dare.

TERS 10 Consolidated Financial $tatements

[FRS 10 Consolidated Financial Statements provides a unified control model that is applicable to all types of entities,
including special purpose entitics. The changes introduced by TFRS 10 will require management o exercise significant
judgement to determine which entities are controlled, and therefore, are required to be consolidared by a parent, compared
with the requirements that were in IAS 27. In addition IFRS 10 introduces specific application guidance for agency
relationships. The standard also contains accounting requirements and consolidation procedures, which are carried over
unchanged from TAS 27. IFRS 10 replaces the consolidation requirements in SIC-12 Consolidation—Special Purpose
Entities and TAS 27 Consolidated and Separate Financial Statements and is effective for annual periods beginning on or after
1 January 2013. Earlier application is permitted. Currently the Group evaluates possible effect of the adoption of IFRS 10 on
its financial position and performance.

TERS 11 Joint Arvangements

IFRS 11 eliminates the possibility of accounting for jointly controlled entities using the proportionate consolidation. Instead,
the jointly controlled entiries that meet the definition of joint ventures are accounted for using the equity method. IFRS 11
supersedes TAS 31 Interests in Joint Ventures and SIC-13 Jomtly Controlled Entittes—Non-monerary Contributions by
Venturers and is effective for annual periods beginning on or after 1 January 2013, Earlier application is permitred.
Currently the Group evaluates possible effect of the adoption of IFRS 11 on its financial posirion and performance.

IFRS 12 Disclasure of Interests in Other Entities

IFRS 12 combines the disclosure requirements that were previously contained in IAS 27 as related to consolidated financial
statements, as well as TAS 31 and [AS 28. These disclosure requirements apply to shares of the company's participation in
subsidiaries, joint venture, associates and structured companies. With respect to such companies were introduced 2 number
of new disclosure requirements. The standard is effective for annual periods beginning on or after 1 January 2013, Barlier
application is permitted. Adoption of this standard will required additional disclosures in the financial statements of the
Group however it will have no effect on its financial position of financial performance.

IFRS 13 Fair Value Measurement

[FRS 13 establishes a single source of gudance under IFRS for all fair value measurements. IFRS 13 does not change when
an entity s required to use fair value, but rather provides guidance on how to measure fair value under [FRS when fair value
is required or permitted. The standard is effective for annual periods beginning on or after | January 2013, Farlier
application s permirted. The adoption of the IFRS 13 mayv have effect on the measurement of the Group’s assets and
liabilities accounted for at fair value. Currently the Group evaluates possible effect of the adoption of [FRS 13 on s

financial position and performance.

LAS 27 Separate Fir sents (Repised in 2011}
/ { E

As a consequence of the new [FRS 10 and [FRS 12, what remains of TAS 27 is lmited to accountng f

ciates in separate financial statements. The amendment becomes effective for annual periods

013

or subsidiaries, jointly

controlled entities, and assc
beginning on or afrer | Jamuary




Kazyna Capital Management JSC Consolidared financial statements
NOTES TO CONSOLIDATED FINANCIAL STATEMENTS (continued)

(Thousands of Tenge)

3. Summary of accounting policies (continued)

Future changes in accounting policies {continued)

LAS 28 Tnvestreents in ¢ and Joint Vientures (as revived in 2011}

As 1 consequence of the new IFRS 11 and IFRS 12, TAS 28 has been renamed - TAS 28 Investments in Associares and Joint
Ventures. Revised standard describes the application of the equity method to investmenrs in joint ventures in addition to
associates. The amendment becomes effective for annual periods %}(zgmnémg on 1 January 2013

endments fo IFRS 7 “Finuncial Instraments: Divelosires

In October 2010 the TASB issued amendments to TFRS 7 effective for financial years begianing on or after 1 July 2011, The
amendment requires additional disclosure about financial assefs that have been rransferred bur not derecognised to enable
the user of the Group’s financial statements 1o understand the relationship with those assets thar have not been derecognised
and their associated Habiliies. In addition, the amendment requites disclosures about continuing involvement in
derecognised assers 1o enable the user to evaluate the narure of, and risks associated with, the entity’s continuing
involvement in those derecognised assets. The amendment changes requirements to disclosures only and will not have any
impact on the Group’s financial position or performance.

Amendments to LAS 12 “Tnome Taxes”— Deferred tax: Recosery of underlying assets

In December 2010 the TASB issued amendments to TAS 12 effective for annual periods beginning on or after 1 January
2012, The amendment clarified the determination of deferred tax on investment property measured at fair value. The
amendment introduces a reburrable presumption that deferred rax on investment property measured using the fair value
model in TAS 40 should be derermined on the basis that irs carrying amount will be recovered through sale. Furthermore, it
introduces the requirement that deferred tax on non-depreciable assets that are measured using the revaluation model in TAS
16 abways be measured on a sale basis of the asset. The Group now evaluates the impact of the adoption of this amendment.

LAS 19 Employee Benefits (Amendment)

The amendment becomes effective for annual periods 1’)eginnmg on or after 1 January 2013, The amendment makes
significant changes in accounting for employee benefits, in particular it removes the possibility of deferred recognition in
plan assets and liabilities (corridor mechanismy. In addition, the amendment limits the change in net pension assets
(labilities) recognized in profit or loss, by net interest income (expense) and costs of services, The amendment will not have
any impact on the financial position or performance of the Group.

LAS 1 F

inancial Statement Presentation ~ Presentation of Liems of Other Comprebensive Inconse {Amepdpens)

The amendment becomes effective for annual periods beginning on or after 1 July 2012. The amendment to 1AS 1 changes
the grouping of items presented in other comprehensive income. Items that could be reclassified o profit or loss ar a furure
point i ume (for example, upon derecognition or settfement} would be presented separately from irems thar will never be
reclassified. The amendment will affect presentation only and will not have any impact on the Group’s financial position or
performance.

Aprendment 15 IFRS | F
y: fes for companies ap

inie Adoption of International Financial Reporting Standards - A stgifficant hyperin
IF
1 ]

o1 and cancellation of

frrst firne

‘ii{éf” i

This amendment is effective for annual periods beginning on or af
exemnption for the use of deem
have any impact on the financial position or performance of the Group.

er | July 2011 The amendment introduces an additional
d cost by companies that had undergone s

ignificant hyperinflation. The amendment will not

Basis of consolidation

t more than one half of the voting rights
ated. Subsidiaries are consolidated from the
1d are no longer consolidated from the date that control ceases. Al intra-
tions berween group companies are eliminated in full; unre:
les evidence of an impairment of the asser transferred,  Where
ency with the policies adopred by the

Subsidiartes, which are those entities in which the Group has an interes
1se has powe

control 13 transferred 1o the Group
actions, balunces and unres

otherw

to exercise control over their operations, are consolid

1

ins on tra lised

5 eliminared unless the non pr
been changed 1o ensure co

(e

ssary, accounting policies for subsidiaries have

Group.

]



Kazyna Capital Management JSC Consohdated financial statements
NOTES TO CONSOLIDATED FINANCIAL STATEMENTS {continued)

(Thousands of Tenge)

3. Summary of accounting policies (continued)

Basis of consolidation (continued)

A change in the ownership inferest of a subsidiary, without a change of control, is accounted for as an equity fransaction.

Losses within a subsidiary are attributed to the non-controlling interest even if that results in a defici

balance.

If the Group loses control over a subsidiary, it derecognises the assers
the carrying amount of any non-controlling interests, the cumulative translation differences, recorded in equity; recognises
the fair value of the consideration received, the fair value of any investment retained and any surplus or deficit in profit or
loss and reclassifies the parent’s share of components previous v recognised 1n other comprehensive income to profit or loss
or retained earnings, as appropriate.

ncluding goodwilly and labilities of the subsidia
X g8 J

Yy

In comparison to the above mentioned requirements which were applied on a brospective basis, the following differences
P , g

applied:

¢ Losses incurred by the Group were attribured 1o the non-controlling interest until the balance was reduced to nil. Any
further excess losses were attributed ro the parent, unless the non-controlling interest had a binding obligation ro cover
these.

*  Upon loss of control, the Group accounted for the investment rerained at its proportionate share of net asser value ar the
date control was lost.

Investments in associates

Associates are entities in which the Group generally has between 20% and 50% of the voting rights, or is otherwise able to
exercise significant influence, but which it does not conrrol or jointly control.

Those investment funds in which the Group has between 20% and 50% of the voting rights, or is otherwise able to exercise
significant influence, at initial recognition are recorded as financial instruments at fair value through profit or loss in
accordance with the scope exemption in IFRS 28 “Investments in \ssociates”.

[urial recognition is made at fair value on the transaction dare with subsequent measurement at fair value as at or prior the
reporting dare. All changes in the fair value of investment funds are recorded in the consolidated income statement.

Interest in joint ventures

The Group has an interest in a joint venture which is a jointly controlled entity, whereby the venturers have a contractual
arrangement that establishes a joint control over the economic activities of the venture. The agreement requires unanimous
agreement for financial and operating decisions among the venturers.

Those investment funds which are jointly controlled by the Group, at initial recognition are recorded as financial instruments
through profit or loss in accordance with the scope exemption in IFRS 31 “Interest in joint ventures”.

Imitial recognition is made ar fair value on the transaction date with subsequent measurement at fair value as ar or prior the
reporting date. All changes in the fair value of invesrment funds are recorded in the consolidated income statement.

Financial assets

Initial recognition
ets 1 the scope of TAS 39 are classificd as either financial assers at fair value through profit or loss, loans and
recervables, held-ro-maturity mvestments, available-for-sale financial assets, as appropriate. At initial recogniton financial
re measured ar fair value, plus, in the case of investments not
ion costs. The Group detersines the ¢l

Financml a

fair value through profir or loss directly artributable
Lassets upon initial recogaition, and su

teation of e finan

bsequently
as described below.

v Binuncial assets in certain cas

Date of recognition

is delivered

All regu iy purchases and sales of financial asse
ved from the Group. Regu

ts within the period generally established by regulation or conv

“ogrised on the sertlement date Le. the date the s

i

4L way

o Of re purchases or sales are purchases or sales of Anancial assers thar require delivery

entton mn the markerplace.

1



Kazyna Capital Management JSC Consolidared financial statements
NOTES TO CONSOLIDATED FINANCIAL STATEMENTS (continued)

(Thonsands of Tenge)

3. Summary of accounting policies (continued)
Financial assets (continued)

‘Day 1’ profir

Where the transaction price in a non-active market is different o the fair value from other observable carrent market
transactions m the same instrument or based on a valuation rechnique whose variables include only data from observable
markets, the Group immediately recognises the difference berween the transaction price and fair value (a ‘Day I’ profir) in
the consolidated income statement. In cases where use is made of ata which is not observable, the difference berween the
fransaction price and model value is only recognised in the consolidated income statement when the inpurs become
observable, or when the instrument is derecoenised.

Financial assels at fair vale thramgh profit or loss

Financial assets classified as held for trading are included in the category “financial assets at fair value through profit or loss’.
Financial assets are classified as held for rrading if they are acquired for the purpose of selling in the near rerm. Derivatives
are also classified as held for trading unless they are designated and effective hedging instruments. Gains or losses on
financial assets held for trading are recognised in the consolidated income staterment.

Held-to-snaturity investments

Non-derivative financial assers with fixed or determinable payments and fixed maturity are classified as held-to-maturity
when the Group has the positive intention and ability to hold them to maturity. Investments intended to be held for an
undetined period are not included in this classification. Held-to-marurity investments are subsequently measured at
amortised cost. Gains and losses are recognised in the consolidated income statement when the investments are impaired, as
well a5 through the amortisation process.

Loans and receivables

Loans and recetvables are non-derivative financial assers with fixed or determinable payments that are not quoted in an
active market. They are not entered into with the intention of immediate or short-rerm resale and are not classified as trading
securities or designated as investment securities available-for-sale. Such assets are carried at amortized cost using the effective
interest method. Gains and losses are recognised in the consolidated income statement when the receivables are
derecognised or impaired, as well as through the amortisation process.

Available-for-sale finanial assets

Available-for-sale financial assets represent non-derivative financial assets that are classified as available-for-sale or are not
included in any of three preceding categories. Afrer initial recognition avatlable-for-sale financial assets are measured ar fair
value with gains or losses being recognised in other comprehensive income until the investment is derecognised or until the
investment is determined to be impaired. At which time the cumulative gain or loss previously reported in other
comprehensive income is reclassified o the consolidated income statement. However, interest caleulated using the effective
interest method is recognised in the consolidated income starement.

Determination of fiir vlue

The fair value for financial instruments traded in active market ar the reporting date s based on their quoted murket price or
dealer price quotations (bid price for long positions and ask price for short positions), without any deduction for transaction
COSTS.

For all other financial insrruments not listed in an active muarket, the fair value is determined

wt present value techniques, compaison o

using appropriate valuation

i

struments for which market

mular

rechmques. Valvation rechaigues include
observable prices exist, options pricing models and other relevant valuation maodels,

i :

set and the net amount 1s reported in the co
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simultanecusly, This is not 3
and habilities are presented gross in the consolidated statement of finuncial position.
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ere 15 a legally
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Kazyna Capital Management JSC Consolidated financial sratements
NOTES TO CONSOLIDATED FINANCIAL STATEMENTS (continued)

(Thowsands of T vrge)

3. Summary of accounting policies (continued)

Cash and cash equivalents

lents consist of cash on hand, amounts due from credit insttutions that mature within ninety days of

Cash and cash equiv:
the date of origination and are free from conrractual encumbrances.

Amounts due from credit institutions

In the normal course of busines

the Group maintains current accounts or places deposits for various periods of time with
are subsequently me:
eltective inferest rate. Amounts without fixed maturity are carried ar amortized cost based on expected marurity of such
assets. Amounts due from credit institutions are recorded less any allowances for Impairment.

other banks. Amounts from credit institutions with fixed maturity

ured at amortized cost using an

Repurchase and reverse repurchase agreements and securities lending

Sale and repurchase agreements (“repos™) are treated as secured financing transactions. Securities sold under sale and
£ N 7 &

repurchase agreements are retained in the statement of financial position and, in case the transferee has the right by contract
or custom to sell or repledge them, reclassified as securities pledged under sale and repurchase agreements. The
corresponding liability is presented within amounts due fo credit instirutions or customers. Securitics purchased under
agreements o resell (“reverse repo”) are recorded as amounts due from credit insttutions or loans to customers as
appropriate. The difference berween sale and repurchase price is treated as interest and accrued over the life of repo
agreements using the effective vield method.

Securities lent to counterparties are retained in the consolidated statement of financial position. Securities borrowed are not
recorded in the consolidated statement of financial position, unless these are sold to third parties, in which case the purchase
and sale are recorded within gains less losses from trading securities in the consolidated statement of income. The obligation
to return them is recorded at fair value as a rrading habiliry.

Derivative financial instruments

I the normal course of business, the Group enters into various derivative financial instruments in the foreign exchange and
capital markets. Such financial instruments are held for trading and are recorded at fair value. The fair values are estimated
based on quoted marker prices or pricing models that take into account the current marker and contractual prices of the
underlying instruments and other factors. Derivatives are carried as assets when their fair value is positive and as liabilities
when it 1s negative.

Gains and losses resulting from these instruments are included in the consolidated ncome sratement as net gains/(loss

AN
from trading securities or net gamns/ (losses) from foreigﬂ cutrencies {dealing), depending on the nature of the instrument.

Dervanves embedded in other financial instruments are accounted for separately and recorded at fair value if their risks and
characteristics are not closely related o those of the host contracs and the host contracts are not held for trading or
revalued at tair value though profit or loss. The embedded derivatives separared from the host are carried at fair on the
trading portfolio with changes in fair value recognised in the consolidated income starement.

Lease

3114

ing — Group as

Leases of assers under which the nisks an rds of ownership are effectively
operating leases. Lease payments under an operating lease are recognised as expenses
term und included into other operaring expe

5¢8.

Impairment of financial assets

or a group of financial assets is deemed to be wmpaired if, and only if, there is

ult of one or mo nrs that has occurred after the nitial recognition of the

objecrive evidence of impairment

mcurred ‘loss event’) s event {(or the esnmuared furure cash flows of the financi

ror the group of financ ets that can be relial

group of borro

rers 15 experiencing

et may inchad

uit or dehnquency in interest or principal pavments, the probability thar they will enrer bankrupree or

wisation and where observable dara indicate thar there wurable decrease in the estimared furure

&4 mes

arrears or economic condirions rhat correlare wirh defaults.
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Kazyna Capital Management JSC Consolidated financial starements

NOTES TO CONSOLIDATED FINANCIAL STATEMENTS (continued)

(Thonsands of Tenge)
3. Summary of accounting policies (continued)

Impairment of financial assets (continued)

Held to-matarity financal investonen

For held-to-maturity investments the Group assesses individually whether there is objective evidence of impairment. [ there
is objective evidence that an impairment loss has been incurred, the amount of the loss is measured as the difference
berween the asser’s carrying amount and the present value of estimared future cash flows, The carrying amount of the asser is

reduced and the amount of the loss is recognised in the consolidated income statement.

If, i1 a2 subsequent vear, the amount of the estimated mmpatrment loss decreases because of an event occurring after the
impairment was recognised, any amounts formerly charged are credited 1o the consolidared income statement.

Financial investments avatlable-for-sale

For available-for-sale financial investments, the Group assesses at each reporting date whether there is objective evidence
that an investment or a group of investments is impaired.

[n the case of equity investments classified as available-for-sale, objective evidence would include a significant or prolonged
decline in the fair value of the investment below its cost. Where there is evidence of impairment, the cumularive loss —
measured as the difference berween the acquisition cost and the current fair value, less any impairment loss on that
investment previously recognised in the consolidated income statement — is reclassified from other comprehensive income to
the consolidared income statement. Impairment losses on equity investments are not reversed through the consolidated
income statement; increases in their fair value after impairment are recognised in other comprehensive income.

In the case of debt instruments classified as available-for-sale, impairment is assessed based on the same criteria as financial
assets carried ar amortised cost. Future interest income is based on the reduced carrying amount and is accrued using rthe rate
of interest used to discount the future cash flows for the purpose of measuring the impairment loss. The interest income is
recorded in the consolidated income statement. 1£, 1n a subsequent vear, the fair value of a debt instrument increases and the
increase can be objectively related to an event occurring after the impairment loss was recognised in the consolidated income
statement, the impairment loss is reversed through the consolidared income srarement.

Flnanctal assets

A financial asset (or, where applicable a part of a financial asset or part of a group of similar financial assets) is derecognized
from the consolidated statement of financial position where:

2 the rights to receive cash flows from the asser have expired;

*  The Group has transferred irs rights to receive cash flows from the asset, or retained the right to receive cash fows
from the asser, but has assumed an obligation o pay them in full without material delay to a third parry under a “pass-
through’ arrangement; and

*  the Group either (a) has rransferred substantially all the risks and rewards of the asset, or {b} has neither transferred nor
rerained substantially all the risks and rewards of the asset, but has transferred control of the asset.

Where the Group has transferred its rights to receive cash flows from an asset and has neither rransferred nor retamed
antially all the risks and rewards of the asser nor ransferred control of the asset, the asset is recognised to the extent of
the Group’s continuing involvement in the asset. Continuing involvement thar takes the form of 4 guarantee over the
transferred asset is measured ar the lower of the orginal carrying amount of the asset and the maximum amount of
consideration that the Group could be required to repay.

sub

Where continuing involvement rakes the form of a written and/or purchased option {(including 2 ca

yon on a net
ent is the amount of the

or similar provision) on the transferred asset, the exrent of the Group’s continuing involvem

rred asser that the Group may repurchase, except that in the case of a written put option (including a cash-settled

ion} on an asset measured at fair value. In this case the exte

54

imitlar pro

€ of the Group’s continuing involvement

OpTion or

s hivured to the lower of the fair value of the rransferred asser aad the option exercise price.



Kazyna Capital Management JSC Consolidated financial srarements

NOTES TO CONSOLIDATED FINANCIAL STATEMENTS (continued)
(Thonsands of Tenge)

3. Summary of accounting policies (continued)

Impairment of financial assets (continued)

Financial labiliies

A financial liability is derecognized when the obligation under the liabiliry is discharged or cancelled or expires.

Where an existing financial lability is replaced by another from the same lender on substantially different terms, or the rerms
of an existing lability are substantially modified, such an exchange or modification is rreated as a derecognition of the

original liability and the recognition of a new liability, and the difference in the respective carrying amourss is recognised in
the consolidated income statement.

Taxation
"The current corporate income tax expense is calculated in accordance with the regulations of the Republic of Kazakhstan.

The corporate income tax currently payable is based on taxable profit for the year. Taxable profit differs from net profit as
reported m the consolidated income starement because it excludes irems of income or expense that are taxable or deductible
i other years and it further excludes items that are never raxable or deductible. The Group’s expense for current income rax
is calculated using tax rates that are enacted or substantively enacted by the reporting date.

Detferred tax assets and liabilities are calculated in respect of all temporary differences using the lability method. Deferred
income taxes are provided for all temporary differences arising between the tax bases of assets and liabilities and their
carrying values for financial reporting purposes, except where the deferred income tax arises from the initial recognition of
goodwill or of an asset or lability in a transaction that is not a business combination and, ar the time of the transaction,
aftecrs netther the accounting profit nor taxable profit or loss.

A deferred rax asset is recorded only to the extent that it is probable that raxable profit will be avatlable against which the
deductible temporary differences can be utilised. Deferred tax assers and liabilities are measured at tax rates that are expected
1o apply o the period when the asser is realised or the liability is settled, based on tax rates that have been enacted of
substantively enacred at the reporting dare.

Kazakhstan also has various operating raxes thar are assessed on the Group’s activities. These taxes are included as a
component of other operating expenses within tases other than corporate income taxes.
Property and equipment

Property and equipment are carried at cost, excluding the costs of day-to-day servicing, less accumulated depreciation and
any accumulated impairment. Such cost includes the cost of replacing part of equipment when that cost is incurred if the
recognition criteria are mef.

The carrying values of property and equipment are reviewed for impairment when events or changes in circumstances
indicate rhat the carrying value may not be recoverable.

Depreciation of an asset begins whea it is available for use. Depreciation is caleulated on a straight-line basis over the
following estimated useful lives:

Years

Compurer hardware 3 to 6 years
Motor vehicles 4to 7y

Other 5t 15 vears
The asset’s residual values, usefil Lives and methods are reviewed and adjusred as appropriate, at each financial vear-end.

Costs related to repairs and renewals are charged when incurred and included in other operating espenses, unless they qualify
tor capisalization.

oo

Intangible assets

ts acquired separately are measured on initial recognition
s combtnation s the fair value as ar the date of acquis

at cost. The cost of intangible assets acquired in a
non. Following inttial re garrion, intangib

ated impairment losses. Amortisation of rangible a
ed on a straight-line basis over their estimared useful lives and recorded within profr or loss. The useful lives of

i

ers are carried

ts is

e

intangible assers are 5 years.



Kazyna Capital Management JSC Consoldated financial statements

NOTES TO CONSOLIDATED FINANCIAL STATEMENTS {continued)
(Thousands of Tenge)

3. Summary of accounting policies (continued)

Share capital

ernal costs directly atrributable to the issue of new shares, other than on a

Ordinary shares are classified as equiry, B
business combination, are s}

wn as a deduction from the proceeds in equity. Any excess of the fair value of consideration
recerved over the par value of shares issued is recognised as additional capiral.

Dividends on common shares are recognized in equity as a reduction in the period it which they are declared. Dividends
that are declared after the reporting date are treated as a subsequent event in accordance with IAS 10 “Subsequent events”
and are appropriately disclosed.

Dividends are recognised as a lisbility and deducted from equity at the reporting date only if they are approved before or on
the reporting date. Dividends are disclosed when they are proposed before the reporting dare or proposed or declared after
the reporting date but before the financial statements are authorised.

Contingencies

Contingent liabilities are not recognised in the consolidated statement of financial position but are disclosed unless the
possibility of any outflow in settlement is remote. A contingent asset is not recognised in the consolidated statement of
financial position but disclosed when an inflow of economic benefits is probable.

Recognition of income and expenses

Revenue 18 recognized when it is probable that the economic benefirs will flow to the Group and the amount of revenue can
be reliably measured. The following specific recognition criteria must also be met before revenue is recognised:
7

Lnterest and similar income and expens

For all financial instruments measured at amortised cost and interest bearing financial instruments classified as rrading and
available-for-sale instruments, interest income or expense is recorded at the effective interest rare, which is the rate that
exactly discounts estimated furure cash payments or receipts through the expected life of the financial instrument or a
shorter period, where appropriate, to the net carrving amount of the financial asset or financial liabality. The calculation rakes
into account all contractual terms of the financial instrument (for e mple, prepayment options) and includes ar
mncremental costs that are directly atrributable to the instrument and are an mtegral part of the effective interest rate, but not
future credit losses. The carrying amount of the financial asset or financial liability is adjusted if the Group revises its
estimates of payments or receipts. The adjusted carrying amount is caleulated based on the original effective interest rate and
the change in carrying amount is recorded as interest income or expense.

tees or

Once the recorded value of a financial asset or a group of similar financial assers has been reduced due to an impairment

loss, interest income continues to be recognised using the original effective interest rate applied to the new carrving amount.

Lucome from dividends

Revenue is recognised when the Group’s right to receive the pavment s established.

Foreign currency translation

tant Te
Transactions in foreign currencies are initially recorded in the

The fnancial statemen

are presented in Kazakhs e, which 1s the Group’s functional and presentation currency.

netional currency, converred at the rare of exchange ruling ar
yminated i foreign currencies are retranslated into KZT ar the
ange {the “KASE”) ar the reporting dare.  Gains and los
ns are recognsed in the consolidated statement of income as

the date of the transaction. Mone

market exchange rate quoted by the Kazakhstan Stock F
resulting from the rranslation of foreign currency

stion differences. Non-monetary items that are measured in terms of

histort the mitial transactons. Non-

anslared using the exchange rares as at the dates
i ted using the

5

hen the far

alue in a foreion CUrLendy are ran ¢ rates at the date w

ge rate on the

&
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Kazyna Capital Management JSC Consolidared financial starements

NOTES TO CONSOLIDATED FINANCIAL STATEMENTS (continued)

(Thonsands of Tenge)
3. Summary of accounting policies (continued)

Foreign currency translation (continued)
Below are the exchange rates ar 31 December which have been used by the Group when preparing the financial statements:

2011
148.40
191.72
NZT/GBR 228.80

4. Significant accounting judgements and estimates

In the process of applying the Group's accounting policies, management has used its judgements and made estimares in
pr ppiving ITOUR - ngp uag nas 1 jucg ]

determining the amounts recognised in the financial statements. The most significant use of judgements and estimares are 4s

follows:

Fair palue of financial instruments

Where the fair values of financial assets and financial liabilities recorded in the statement of financial position cannot be
derived from active markets, they are determined using a variety of valuation rechniques that include the use of mathematical
models. The input to these models 5 raken from observable markers where possible, but where this is not feasible, a degree
of judgment is required in establishing fair values.

straments at fair valie through profit or loss

Finane

Financial instruments at fair value through profit or loss comprise unquoted equity securities of ten investment funds. These
mvestment funds are at the stage of the investment period and post-mvesrment perod. It is impossible to measure reliably
the fair value of investments at the stage of the investment period, for which the marker does not exist and no trading
operations were recently held. In the majority of cases, the investment funds have not commenced the operating activities,
and investments with the carrying amount of KZT 4,153,830 thousand were acquired during 2011 (2010: KZT 1,608,672
thousand).  For this reason the management of the Company believes that the fair value of these investments as at 31
December 2011 does not significanily differ from their carrving amount, which represents the sum of acrual investments
made.  Upon termination of the investment period it is possible to measure the fair value of the investment fund more
precisely and the Group begins to measure the fair value using the method of net asset value. The carrving amount of the
investment funds measured using this method as ar 31 December 2011 was KZT 413,783 thousand (2010: 0).

Taration

Kazakh rax, currency and customs legislation is subject 1o varying mterprerations, and changes, which can occur frequently.
Management's interpreration of such legislation as applied ro the transactions and actvity of the Group may be challenged by
the relevant regional and state authorities. As such, additional raxes, penalties and interest may be assessed. Fiscal periods
remain open fo review by the authorities in respect of taxes for five calendar vears preceding the vear of review. The review
may cover longer periods under certatn circumstances. As at 31 December 2011 the management believes thar irs
interpretation of the relevant legislation is appropriate.

5. Cash and cash equivalents

Cash and cash equivalenrs comprise the following:

2011 2010
Time deposits with contractual marurities less than 90 days as of the
origination date 1,500,067
Current accounts with other financial organizations 335,036
1,835,103 11,821,187

Toral amount of cash and cash SN 2T 124479 thousand as ar 31

Decemnber (2010: KZT 49274 thousan

ents denominated in foreign currencies s
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NOTES TO CONSOLIDATED FINANCIAL STATEMENTS (continued)
{Thousands of Tenge)

6. Due from credit institutions

Amounts due from credit insttutions comprise rerm deposits with maturity over 90 days as of the origination dare.  As at 31

December 2011, due from credit institutions amounted to KZT 27,985,959 thousand (20100 KZTT 30,056,179 thousand).

As at 31 December 2011, due from credit institutions denominated in foreipn currencies roralled K771 14,461,056 thousand
’ X * *

(2010: KZT 11,636,891 thousand).

7. Financial instruments at fair value through profit or loss

Financial wstruments at fair value through profit or loss as at 31 December 2011 and 2010 comprise unquoted equity
securities of the following investment funds:

Ownership, % 2011 2010
MACQUARIE RENAISSANCE Infrastructure Fund 4.76% 1,529,914 781,548
Wolfenson Capital Partners 9.94% 1,774,686 778,940
ADM KCRF 49.50% 1,542,263 106,889
Kazakhstan Growrth Fund 49.99% 877,456 284,682
Citic—Kazyna Investment Fund L.P. 49.90% 652,331 294 387
Aureos Central Asta Fund 14.28% 413,783 342,7¢
Falah Growth Fund 10.00% 111,704 338236
Kazakhstan Hong Kong Developmenr fund C.V. 25.00% 116,518 -
CITIC-KAZYNA GP Lid 30.00% 12,506 -
KNazakhstan Hong Kong General Partner BV 25.00% 872 872
CITIC Kazyna Manager Ltd 49.50% 87 88
7,026,120 2,928,430

According ro the Group’s accounting policy specified in Note 3, investment funds in which the Group has berween 20% and
50% of the voring rights, or is otherwise able to exercise significant influence, at initial recognition are recorded as financial
mstruments at fair value through profit or loss in accordance with the scope exemption in IFRS 28 “Investments in
Associates of investment funds” and LAS 31 “Taterest in joint ventures”.

During the investment period of up to five vears, the above mentioned investment funds receive funds from the Company in
the amount of 1.5% to 2.25% of the total amount of capital commitments to pay for the management services. Such
services include search and cost-effectiveness analysis of potential projects, due diligence, search of additional financing
sources. In accordance with the conrractual terms and conditions of these invesrment funds, costs of management services
are a part of capital commirments and repayable in case of acquisition of income by the investment fund. The management
believes thar these costs are directly associated with the activities of the funds and form an intergral part of investments of
the Group. As a result, the Group includes these costs into the cost of investments. As at 31 December 2011, the mvestment
period of these funds has not finalised, other than Aureos Central Asia Fund, for which the investment period was over on
31 December 2011, In this connection, the Group revalued the fair value of this investmenr under the net asser value
method. As a result, the Group recognized a loss from change in the cost of investments in this fund in the amount of KZT
56, 140 thousand within net gains / losses from operations with financial instruments ar fair value through profir or loss
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Consolidated financial statements

NOTES TO CONSOLIDATED FINANCIAL STATEMENTS {continued)

{(Thousands of Tenge)

Financial activiry of each fund 1s described below:

7. Financial instruments at fair value through profit or loss (continued)

2011 Group
share in net
Owners income/ Total
Funds hip, % Country Activity (loss)  Total assets liabilities Net assets
Macquarie Renaissance
Intrastructure Fund 4.76 Great Britain  Investments (24,031 12,190,763 306,891 11,883,872
Woltenson Capiral The Cayman
Partners LP 9.94 Islands Investments (93,634 12,112,355 110,945 12,001,410
ADM Kazakhstan Capital
Restructuring Fund CV 49.50 Netherlands Investments (280,681 2,712,119 151,107 2,561,012
Kazakhstan Growth Fund The Cayman
Lp 49.99 Islands Investments (195,418 878,583 68,256 810,327
Citie~Kazyna Investment The Cayman
Fund 1.P. 49.90 Islands Investments (351,095 196,068 177,309 18,759
Aureos Cenrral Asia Fund The Republic
LIC 14.28 of Mauritius  Investments (53,366 2,901,542 3,900 2,897,642
The Cayman
Falah Growth Fund LD 10.00 Islands Investments {26,062 29,781 7,744 22,037
Kazakhsran Hong Kong
Development Fund CV 25.00 Netherlands Investments (87,500 102,480 7,274 95,206
CITIC-KAZYNAGP The Cayman Fund
Ld 50.00 Islands management - - - -
Kazakhstan—Hong Kong Fund
General partnership 25.00 Netherlands management (1,770 26,775 29,999 (3,224)
CITIC Kazyna Manager The Cayman Fund
Led 49.50 Islands management - - - -
2010 Group share
in net
Ownersh income,/ Toral Total
Funds ip, % Country Activity (loss) assets labilities Net assets
Macquarie Renaissance
Infrastructure Fund +.76 Great Britain Investments (32,201 9,587,500 L017,750 8,569,750
Wolfenson Capiral The Cayman
Partners LP 9.94 Islands Investments (67,8953 4,947,985 56,655 4,891,330
ADM Kazakhstan Capiral
Restrucruring Fund CV 49.50 Netherlands Investments {106,055) 5,738 4,100 1,638
Kazakhstan Growth Fund The Cavoan
L.P 49.99 Islands Investments (135,828; 131,696 69,547 62,149
Citie—Razyna Investment The Cayman
Fund L.P. 4990 Islands Investments (296,438 23,557 27,033 (3,4763
Aunreos Cenrral Asiz Fund The Republic
1LL.C {428 of Mauritius Investments 7995 2,349 800 2,812 2,346,988
The Cayman
Falah Growth Fund LP 10.00 Islands Investmenis (23,2033 2,638,531 1,002 2,637,529
2500 Netherlands Investments - - - -
The Cayman Fund
4930 Islands management 197569 339,003 121,199 217 804

Addinonal information on nvestment funds is presented in Notes 13 and 15
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NOTES TO CONSOLIDATED FINANCIAL STATEMENTS (continued)

f/f hossands f/; T

8. Investment securities

Avatlable-for-sale investment securities as at 31 December comprise:

2011 2010
Corporate bonds 40,665,517 20,111,220
Bonds of the Ministry of Finunce of the Republic of Kazakhstan 511,115 6,209,773
Available-for-sale securities 41,166,632 26,320,993
As ar 31 December 2011 concentration of investment available-for-sale securities purchased ar the active market on five large

ssuers amounted o KZT
20,420,226 thousand or 77.5

Held-ro-maturity securities comprise:

Corporate bonds
Held-to-maturity securities

2011

20,240,089 thousand or 49.00% of the roral amount of available-for-sale securities 2010 {\/I

2010

1,431,669

4,431,669

As ar 31 December 2010 held-to-marurity investment securities are represented by bonds of Bank CenterCredit JSC, which
were fully redeemed in February 2011

9.  Property and equipment

‘The movements in property and equipment were as follows:

Cost:

31 December 2009
Additions
Disposals

31 December 2010
Additions
Disposal

31 December 2011

Accumulated depreciation
31 December 2009
Charge for the year
Disposal
31 December 2010
Charge for the vear
Dispuk al
31 December 2011

Net book value
31 December 2009

31 December 2010
31 December 2011

10. Taxation

Corporate income tax (“CIT”) expenses comprise the following:

1 - origing

Adpstment o current CIT for the previous period

CIT charge

Computer

hardware  Motor vehicles Other Total
21,058 6,927 25,623 53,608
2,692 10,171 2,835 15,698
- (6,927, - (6,927
23,750 10,171 28,458 62,379
1,982 12,000 1,920 15,902
(186} - — {186)
25,546 22,171 30,378 78,095
(3,805) {1,0113 7,207 (12,023
2,921 (848) {(6,656) {10,425}
- 1,010 - 1,010
(6,726 (848 {13,863) (21,438}
(3,987 {2,521y {6,996} {13,504
(10,706 (3,370) (20,859) (34,935)
5,916 18,416 41,585
7,024 9,322 14,595 40,941
14,84( 18,801 9,519 43,160

2011 2010
479,621 436,39¢
ion and reversal of temporary differences (213) (2,961

(24,862 -
454,54« 433 432




Kazyna Capital Management JSC Consohdarted financial statements
NOTES TO CONSOLIDATED FINANCIAL STATEMENTS {continued)
(Thonsands of Tenge)

10. Taxation (continued)

Income of the Group and its subsidiaries is subject to corporare income tax in the Republic of Kazakhsran except for
Razyna Seriktes BV, Kazyna Investment Holding Cooperatief U.A. and MRIF CASP C.N., which are subject to income tax

in Netherlands.

In accordance with the legislation, the applicable CIT rate in 2011 and 2010 is 20%.

&

As at 31 December the Group had current CIT assets in the amount of KZT 288.620 thousand (31 December 2010: KZT
432,734 thousand).

A reconciliation of CI'T expense based on statutory rates with actual is as follows:

2011 2010

Profit before CIT expense 3,790,791 2,675,492
Statutory rate, 20 20
CIT calculated at statutory tax rate 758,158 535,098
Non-taxable income from state securities and securities included in the official

lisung of KASE (315,843) {93,494
Adjustment to current CIT for the previous period (24,862) -
Change in unrecognized deferred rax assets 24,312 4,851y
Non-deducuble expenses: 10,705 69
Oyther 2,076 (3,387
CIT charge 454,546 433,435

Deterred CIT reflects net tax effect of temporary differences between carrying amount of assers and liabilities for financial
statements purposes and the amount to be determined for tax purposes. Tax effect of temporary differences as ar 31

December 2011 and 2010, is as follows:

Temporary
Temporary Temporary  difterences
differences differences recorded in
recorded in recorded in consolidared
consolidared consolidated statement of
Tax effect of deductible income income comprehen-
temporary differences: 2009  statement 2010  starement  sive income 2011
Tax loss carry forward 47,471 (4,851 42,620 24,312 - 66,932
Available for sale investment
securities - - - - 123,433 123,433
Trade accounts payable 3,780 518 4,298 1,825 - 6,123
Property and equipment (1,894) 2,443 549 (549 - -
Unirecognised deferred rax asser (47,471 4,851 {42,620y (24,312) (123,433 (190,365)
Net deferred tax asset 1,886 2,961 4,847 1,276 - 6,123
Tax effect of taxable temporary
differences:
Property and equipment - - - (1,063) - (1,063
Deferred rax labiliry - - - {1,063) - (1,063)
Deferred tax asset 1,886 2,961 4,847 213 - 5,060
Tax losses carrded forward represent losses of subsidiaries and losses from derivarive financial instruments and change in the

cost of investments with offset marurities i1 20192021, Deferred FER were not recognized with respect to this irem
due to low probability that in furure the taxable income will Aow o the Group against
utilized.

which these rax benefirs could be
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11.  Equity

In November 2010 ar the general meeting of Shareholders the Group declared and placed 1,000,000 ordinary shares with
oifkrng price of KZT 15,000 per one ordmarv share, which were fully purchased and paid by the Group’s sole shareholder
Sovereign Wealth Fund “Samruk- Kazyna”

Common shares

Number
Number of authorized of issued ordinary Oftering
ordinary shares shares price (KZT)
At 31 December, 2009 ‘32,i ‘4{} 000 52,040,000 52,040,000
Increase in share capital { 1,000,000 15,000,000
At 31 December, 2010 53,040,000 53,040,000 67,040,000
At 31 December, 2011 53,040,000 53,040,000 67,040,000

In 2011, ar the general meeting of Shareholders, the Group declared and distribured dividends for 2010 financial year in the
amount of KZT 336,336 thousand (2010: KZT 729 441 thousand).

12. Personnel, administrative and other operating expenses

Salaries and other employee benefits and administratve and other operating expenses comprise:

2011 2010

Salaries and other employee benefits
salaries and bonuses (277,141) (230,396)
COyther payroll taxes (27,663) (20,792

(304,804) (251,188)
Administrative and other operating expenses
Professional services (71 548) {66,201
Tases other than income tax (55,231) (10,684;
Business travel and related expenses (46,729) (44,271
Lease (44,556) (42,514
Information and telecommunication services (23,697) (20,154)
Brokerage services (22,192) (17,536}
Legal services (15,035) (9,103)
Sponsorship expenses (10,702) -
Advertising and marketing (8,057) (3,714
Training (7,859) (7,663}
Insurance (6,925) (3,947
Bank charges and fee and commission expenses {4,834y (3,081
Otffice supplies (1,586) )
Unilities 914y
Orther (12,105)

(331,990)

13.  Commitments and contingencies

The (mnzp entered into the building lease agreement for one vear. Future minimurmn lease payments under non-cancelable

operating leases as at 31 December are as follows:

31 December 31 December

Operanng lease commitments 2011 2010
Not later than 1 year 44,556 42,514

As ar 31 December 2011 the amount of canital commirments of all investors
an ownership oralled KZT 345,950 08( sund (2010 KZT 3336 f tho pm(‘;, ot wh
commurments of the (35@%1? amounted to KZ2T 66 EH 145 thousand (2010 KZT 60,488,184 h(xzmm

will be fulfilled upon demuand of the invesrment ixmds during the investment period from three to frve vears,

ich the Group has
: ng
'g hese cormmirments

re of oursrand
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(Thousands of Tenge)

13. Commitments and contingencies (continued)

‘the Group’s capiral commimments and ownership in investment funds are set out in the following rable:

Macquane Renaissance
Infrastrucrure Fund

Woltenson Capiral Partners LP

ADM Kazakhstan Capital
Restructuring Fund CV

Kazakhstan Growth Fund LP

Cirie—Razyna Investment Fund LD,

Aureos Central Asia Fund LLC

Falah Growth Fund LP

RNazakhsran Hong Kong
Development Fund CV

J5C Kazakhstan-Tajikistan fund of
direct investments®

Russian and Kazakh Fund of
nanotechnologies

31 December 2011:

. Actual
Toral capital

The Csz;;;‘? 2;{5 investments Balance of

Group’s Total made by capital

share in in equivalent Group’s the Group commit-

equity of  thousands of share in in ments in

investment of US thousands thousands thousands thousands

fund dollars of Tenge of Tenge of Tenge of Tenge
4.76 630,000 93,492,000 4,452,020 1,529,914 2,922,105
9.94 250,000 37,100,000 3,688,240 1,774,686 1,913,554
49.50 100,000 14,840,000 7,345,800 1,542,263 5,803,537
49.99 80,000 11,872,000 5,936,000 877,456 5,058,544
49.90 200,000 29,680,000 14,840,000 652,331 14,187,669
14.28 41,200 6,114,080 1,500,000 469,923 1,030,077
10.00 500,000 74,200,000 7,420,000 111,704 7,308,296
25.00 400,000 59,360,000 14,840,000 110,518 14,729,482
80.00 80,000 11,872,000 9,497,600 46,720 9,450,880
50.00 50,000 7,420,000 3,710,000 - 3,710,000
2,331,200 345,950,080 73,229,660 7,115,515 66,114,145

“In 2011, the amount of capital commitments of JSC Kazakhstan-Tajikistan fund of direct investments increased up to USD
80,000 thousand (equivalent of KZT 11,800,000 thousand).

Macquarte Renaissance
Intrastructure Fund
Woltenson Capital Parmers LP
ADAM Kazakhsran Capital
Restructuring Fund CV
bazakhsran Growth Fund LP
Citic—RKazyna Investment Fund 1P
Aureos Central Asia Fund 1LC
Falah Growrh Fund LD
Kazakhsran Hong Kong
nd CV
Tajlastan fund of

Developmen
ISC Kazakhsr
direct investments”

31 December 2010:

Tortal capital Actual
The conunitnents investrments Balance of
Group’s Total made by capital
share in in equivalent Group’s the Group commit-
equity of thousands in share in in ments in
investment of US thousands thousands thousands thousands
fund dollars of Tenge of Tenge of Tenge of Tenge
176 630,000 92,925,000 4,460,400 3,678,852
9.94 250,000 36,8 3,650,625 2,871,685
19.50 7301,250 7194361
49,99 5,899971 5,615,289
19.90 0,000 14,453,613
14.28 1,157.212
10.00 338,236 7,036,764
25.00 872 14,749,128
80.00 3,776,000 16,720 3,720 280
63,463,246 2,975,062 G488, 184
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13.  Commitments and contingencies (continued)

During the penod from January ro March 2012 the Group made additional investments into the capital of ADAM Kazakhstan
an-Tajtkistan fund of direct investments JSCWolfenson Capiral Partners 1,
Central Asta Fund LLC, Falah Growth Fund LP ron ling USD 8,660

Capiral Restructuring Fund OV, Kazak

Macquarie Renatssance Infrastructure Fund, Aureos

97 thousand).

thousand (equivalenr ro KZ'T 1281,7

In accordance with the partnership agreements of the investment funds
commirments afrer the fund manager ssued the cash call, cerrain sanct
payment of interest for a delay, prohibition to receive preliminary fund income disrributions, prohibition to partic

in case of falure to pay the amount of capital
s may be applied against the Group including
ate 1 the
corporate management of funds, forced sale of the Group’s share in the fund's ro co-investors or third persons. As ar 31
December 2011 and 2010 the Group had no overdue capital commirments,

Political and economic environment

Kuazakhstan continues economic reforms and development of irs legal, tax and regulatory frameworks as required by a
market economy. The future stability of the Kazakhstan cconomy s largely dependent upon these reforms and
developments and the effectiveness of economic, financial and monerary measures undertaken by the government.

"The Kazakhstani economy is vulnerable to market downturns and economic slowdowns elsewhere in the world. The global
financial crisis has resulted in capiral markers instability, significant deterioration of liquidity in the banking sector, defaulr of
several leading kazakhstani financial organizations and tighter credit conditions within Kazakhstan. While the Kazakhstan
Government has introduced a range of stabilization measures aimed at providing liquidity ro Kazakhstan banks and
companies, there continues to be uncertainty regarding the access to capital and cost of capital for the Group and its
counterparties, which could affect the Group’s financial position, results of operations and business prospects.

Legal actions and claims

"The Group does not believe that pending or threatened claims of these types, individually or in aggregate, are likely to have
any material adverse effect on the Group’s financial position or results of operations. As of the date of the report there are
no claims and lingarion,

The Group assesses the likelihood of material liabilities arising from individual circumstances and makes provision in ifs
. i . . PR - . - . .
financial statements oaly where it is probable thar events giving nse to the liability will occur and the amount of the liability

can be reasonably estimared.

Tax contingencies
Vanous types of legislation and regulations are not always clearly written and their interpretation is subject to the opinions of
the local rax inspectors and the Ministry of Finance of the Republic of Kazakhstan. Instances of inconsistent opinions
between local, regional and narional tax authorities are not unusual, The current regime of penalries and interest related to
s feg g ;
reported and discovered violations of Kazakh laws, decrees and related regularions is severe. Penalties include confiscation of
I * f=]

the amounts at issue (for currency law violarions), as well as fines of generally of the raxes unpaid.

The Group believes that it has paid or acerued all taxes that are apphicable. The Group’s policy is to recognize provisions in
the #ccounting period in which 2 foss is deemed probable and the amount is reasonably determinable.
Because of the uncertainties associared with the Kazakhstan rax system, the ultimate amount of raxes, penalties and fines, if

any, may be in excess of the amount expensed o date and accrued ar 31 December 2011, Although such amounts are
P o fo)
sible and may be material

it is the opinion of the Group’s management thar these amounts are either nor probable, not

reasonably determinable, or hoth.
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14.  Risk management

Introduction

>t ong

Risk is inherent in the Group’s activities . The Group manages these 1
measurement and monitoring, subject to risk limits and orher controls, T

ks through a process « zomg identification,
his process of risk management is critical to the
Group’s continuing protiability and each individual wirhin the Group iz accountable for the risk exposures relating to his or
her res . the latrer being subdivided into

ponstbilities. The Group is exposed to credir risk, bquidiey risk and marker ris

trading and non-trading risks. It is also subject to operating risks.

The independent risk control process does not include business risks such as changes 1n the environment, rechnology and
industry. They are monitored through the Group’s straregic planning process.

Risk neamagement structure

‘The Board of Direcrors is ultimately responsible for identifying and controlling risks; however, there are separate
independent bodies responsible for managing and monitoring risks.

Board of Directors

The Board of Directors is responsible for the overall risk management approach and for approving the risk strategies and
principles.

Mapagerent Board

The Management Board has the responsibility to monitor the overall risk process within the Group.

Risk Commiittee

The Risk Committee has the overall responsibility for the development of the risk strategy and implementing principles,
frameworks, policies and limits. Tt is responsible for the fundamental risk issues and manages and monitors relevant risk
decistons.

Risk mnagenent

The Risk Management Unit is responsible for implementing and maintaining risk relared procedures to ensure an
independent control process. The Risk Controlling Unir is also responsible for monttoring compliance with risk policies and
limirs, across the Group.

Gronp Treasnry
The Group Treasury is responsible for managing the Group’s assets and labilities and the overall financial structure. It is

also primarily responsible for the funding and liquidity risks of the Group.

It

raal Andit

Risk management processes throughout the Group are audited annually by the internal audit function that examines both the
adequacy of the procedures and the Group’s compliance with the procedures. Internal Audit discusses the resulrs of all
assessments with management, and reports its findings and recommendations to the Audit Commitree,

Ri

sssepemens aid peporting sydems
The Group’s risks are measured using 2 method which reflects both the expected loss likely to arise in normal circumstances

and unexpected los yased on stard
i ed from historical experience, adjusted to reflecr the ec

stical models. The models make use
onomic environment. The Group also runs worst

which are an estimuate of the ultimate actual loss

1es de

probab

case scenanos that would arise in the event that extreme events which are unlikely 1o oceur do, w1 fact, occur.
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7

14. Risk management (continued)
Introduction (continued)

Risk measurement aud reporting i)

Monttoring and controlling risks is primarily performed based on limits established by the Group. These limirs reflect the
business and marker environment of the Group as well as the level of risk that the Group is willing to accept, with
addional emphasis on selected indusiries. In addition the Group monitors and measures the overall risk bearing capacity in
relation to the aggregate risk exposure across all risks types and activities.

#t Committe:

Group Ty

Investment Committee takes decisions with respect to Liquidity management policy.

Information compiled from all the businesses is examined and processed in order to analyse, control and identify early risks.
This information is presented and explained to the Management Board, the Risk Commitree, and the head of each business
division. The reporr includes aggregate credit exposure, credit metric forecasts, hold limit exceptions, liquidity ratios and risk
profile changes. On a monthly basis detailed reporting of industry, customer and geographical regions risks takes place.
Sentor management assesses the appropriateness of the allowance for credic losses on a monthly basis. The Board of
Directors receives a comprehensive risk report once a quarter which is designed to provide all the necessary information to
assess and conclude on the risks of the Group.

For all levels throughout the Group, specifically tailored risk reports are prepared and distributed in order 1o ensure that all
business divisions have access to extensive, necessary and up-to-date informartion.

A daily briefing is given to the Management Board and all other relevant employees of the Group on the utilisation of market
limits, investments and liquidiry, plus any other sk developments.
Risk mitigation

As part of its overall risk management, the Group uses derivatives and other mstruments to manage exposures resultin
. R i [l R > X . X £ 3 <
from changes in equity prices, foreign currencies, credit risks and exposures arising from forecast transactions.

The Group acrively uses collateral ro reduce its credir risks.

Fiocvessive nisk concentration

Concentrations arise when a number of counterparties are engaged m similar business acrivities, or activities in the samne
geographic region, or have similar economic fearures that would cause their ability to meet contractual obligations to be
similarly affected by changes in cconomic, political or other conditions. Concentrations indicate the relative sensitivity of the
Group’s performance to developments affecting a particular industry or geographical location.

In order to avoid excessive concentrations of risks, rthe Group’s policies and procedures include specific guidelines to focus
on maintaining a diversified portfolio.

15k

Credir risk is the risk thar the sroup will ncur a loss hecause its customers, clients or counterparties Fatled to discharge their
ations. The Group manages and controls credit risk by setting limits on the amount of risk it is willing to

ual counterparties and for geographical and indus ry concentrat

contractual oblig
accept for indiv
relation to such limirs.

ons, and by MOTIOrIng exposures in
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14.  Risk management (continued)

Introduction (continued)

it risk

sntinned)

The Group estblished a credit quality review process to provide early identification of possible changes in the
creditworthiness of counterparties, including regular collateral revisions {(Monittoring principle). Counterparty limits are
established by the use of a credit risk classification system, which a gns cach counterparty a risk rating (Principle of
limitation). Ratings are reviewed on a regular basis. The credit quality review process allows the Group to assess the potential
loss as a result of the risks ro which it is exposed and underrake corrective action.

The carrying amount of components of rthe consolidated statement of financial position without the influence of risk
mitigation through the use of master netting agreements and collateral agreements, most accurately reflects the masimnum
credit exposure on these components.

Where financial instruments are recorded at fair value, the amounrs shown above represent the current credit risk exposure
but not the maximum risk exposure thar could arise in the furure as a result of changes in values.

"The geographical concentration of the Group’s monetary assets and liabilities is set out below:

2011 Republic of Russian Other

Kazakhstan Federation countries Total
Assets
Cash and cash equivalenrs 1,833,978 1,125 - 1,835,103
Due from credit institutions 27,985,959 - - 27,985,959
Investment securities:

- available-for-sale 23,803498 14,468,175 2,894,959 41,166,632
Other monertary assers 9,538 - 9,538
Total assets 53,632973 14,469,300 2,894,959 70,997,232
Liabilities
Trade and other monetary payables (56,787) (1,251) - (58,038)
Total liabilities (56,787) (1,251) - (58,038)
Net position on balance sheet

assets and Habilities 53,576,186 14,468,049 2,894,959 70,939,194
2010 Republic of
Kazakhsran Tortal
Assets
Cash and cash equivalenss 11,821,187 11,821,187
Due from credit instirutions 30,056,179 30,056,179
Invesrment securities:

- avatlable-for-sale 26,320,993 26,320,993

~held-ro-maruriry 4,431,669 4,431,669
Oither monet J5 7,805
Total assets 72,637 833
Liabilities
Trade and other accounts pavable {56,812
Total liabilities (56,812}
Net position on balance sheet assets and liabilities 72,581,021 581,021
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14. Risk management (continued)

Introduction (continued)

Credir guality per class of finam

ial as

The credir quality of financ

analysis by class of ass

The Group deterniines amounts due from credit instmutions as

sets is marnaged by the Group internal credi rati

13 of the consolidated statement of financial position based on the Group’s credit rating system.

5. The rable below shows the credit quality

andard grade assers. For debrt securities the high ratng

corresponds to Baa3 rating assigned by Moody's agency and higher, standard - lower than Baa3 but higher than B3,

substandard - lower than B3.

Neither past due nor impaired

High grade
2011

Standard Substandard
grade grade
2011 2011

Pasr due

but not Individually

impaired
2011

impaired
2011

Total
2011

8,432,898

27,985,959 -

32,733,734 -

27,985,959

41,166,632

8,432,898

60,719,693 -

69,152,591

Neither past due nor impaired

High grade
2010

Standard Substandard
grade grade
2010 2010

Past due
but not
Impaired
2010

Individuall
y impaired
2010

Total
2010

Notes
Due from credit instirutions 6
Investment securities
- avatlable-for-sale 8
Total
Notes
Due from credic
NSHutions 6
[rivestment securiries
- available-for-sale 8
—held-to-maturity 8

Total

Igpatirment ass

~ 30,056,179 - - — 30,056,179
10,580,921 10,072 - - — 26320993
- 431,669 - - - 4,431,669
10,580,021 30,227,020 - - — 60808841

The main considerations for resting of financial asset
b

interest are overdue or there are any known difficulties in the cash fows of counterparties, credit ratin

infringement of the original rerms of the contract.

sired financial as

The Group determines the allowances appropriate for e
ce amounts include: projected receipts and the expecred dividend pavout should
pecred cash fows. The impairment

considered when determining allo

bankruprey ensue, the av:

ity risk 15 the

Tt

dASe, mar

s risk, manuap

sh flow,

that the Group will be unable to meet its pavment oblig
: .

high

ement has arrat

rs furure cash flow

grade coll

s tor impairment comprise: whether any payments of principal or
g downgrades, or

ach mdrvidually impaired financial asset on an individual basis. Trems

labality of other financial support, and the timing of the exg
uated at each reporting dare. As ar 31 December 2011 and 2010 the Group had no individual

sed diversified fundi
s and Bgudity on a daily b

and heuidity on a daily b

Sre

Also,

s. This incorporates an assessment of

v 1mpaired

e deposit
it manages

ling if required.

o of highly markerable and diverse assets that can be easily lquidated in the event of an
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14. Risk management (continued)

Liquidity risk (continued)

The rables below summarizes the marurity profile of the Group's financial liabilities at 31 December 2011 and 2010, buased
on contracrual undiscounted payments.

Analysis of financial liabilities by remaining contractual maturities

2011
On Less than 3 Jtw 12 From1e5 Later than
Financial liabilities demand months months years 5 years Total
‘Frade and other accounts payable (51,041 - - - - (51,041
Total undiscounted financial Habilities (51,041) - - - - (51,041
2010
Trade and other accounts payable - - - - {50,322
Total undiscounted financial liabilities - - — — (50,322

Market risk

Market risk 1s the risk that the fair value or future cash flows of financial instruments will fluctuare due o changes in market
variables such as interest rates, foreign exchanges, and equity prices. The market risk for the trad ing and non-trading
porttolio 1s managed and monitored based on sensitvity analysis. Except for the concentrations within toreign currency, the

Group has no significant concentration of marker risk,

Literest rate risk

Interest rate risk arises from the possibility that changes in interest rates will affect furure cash flows or the fair values of
financial instruments. The Board of Directors has established limits on interest rate gap tor predetermined periods. Positions
are monitored on a monthly basis, and hedging strategy is used ro maintain risks within the established lirnirs.

The sensitivity of equity is calculared by revaluing fixed rare available-for-sale investment securities ar 31 December for the

fhects of the assumed changes in interest rates based on the assumption that there are parallel shifts in the yield curve.

2011

Sensitivity of
Currency Increase by % equity
Tenge 0.15 (33,439
US dollar 0.15 (95,377
Great Britain Pound 0.15 (66)
Russian Rouble 0.15 (9,623

Sensitivity of
Currency Decrease by % equity
Tenge (0.15) 33,459
Us dollar 0.15) 95,377
Great Britain Pound (0.15) 66
Russian Rouble (0.15) 9,623

2010

Currency

Tenge

US doliar

Grear Brirain Pound
Russian Rouble

Currency

Tenge

Us dollar

Grear Britain Pound
Russian Rouble

Increase by %

Sensitivity of
equity

L.OG
1.00
LOO

1.00

Decrease by %

(540,291}
(390,234
Sensitivity of
equity

540,291
390,234

28



Kazyna Capital Management JSC Consolidated financial statements

NOTES TO CONSOLIDATED FINANCIAL STATEMENTS (continued)
(Thonsunds of Tenge)

14.  Risk management (continued)
Market risk (continued)

Curre

Currency risk is the risk rhar the value of 4 financial instrument will fluctuate due to changes in foreign exchange rates.

The rables below indicate the currencies ro which the Group had significant exposure at 31 December 2011 on its non-
rrading monetary ts and liabilinies and its forecast cash flows. The analy
movement of the currency rare

18 caleulares the effect of a reasonably possible
amst the Tenge, with all other variables held constanr on the income sratement (due to the
2, s

tve trading monetary assets).

fair value of cutrency sensit

The effect on equity does not differ from the effect on the consolidated income statement. All other variables are held
constant. .\ negarive amount i1 the table reflects a portential ner reduction in the consolidared mcome starement or equity,

while a positive amount reflects a net potential increase.
2011 2010
Increase in currency Increase in currency
rate Lftect on profit rate Elftect on profir
Currency in % betore tax n % before rax
US dollar 10.72 5,640,460 8.31 3,823,749
Furo 16.33 (16) 12.86 3,034
Great Britain Pound 16.58 74,580 13.34 5,027
Russian Rouble 16.01 416,846 - -
2011 2010
Decrease in currency Decrease in currency
rate Effect on profit rate Eftect on profit
Currency in% before tax in % before tax
US dollar (10.72) (5,640,460) (8.31) (3,823,749
Furo (16.33) 16 (12.86) (5,034
Great Brimin Pound (16.58) (74,580) (1334 )
Russian Rouble (16.01) (416,846) - -

Operational risk

Operanonal risk is the risk of loss arising from systems failure, human error, fraud or external events, When controls fail o
& Pi b 5

pertorm, operational risks can cause damage to reputation, have legal or regulatory implications, or lead to financial loss. The

Group cannot expect to eliminate all operational risks, but through a control framework and by monitoring and responding

t s & f 3 &

ro potential risks, the Group is

able to manage the risks, Controls include effective segreganon of duties, access rights,
authorizarion and reconciliation procedures, staff education and assessment processes, including the use of internal audir,

15.  Fair value of financial instruments

The Group uses the followi g hierarchy for derermining and disclosing the fair value of financial instruments by valuation
rechnique:

el 1t quoted (unadjusted) prices in active markets for idend

1

which have z ke

e are observable, either
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15.  Fair value of financial instruments (continued)

Level 3 rechniques which use mputs which h

ve a significant effect on the recorded fair value that are not based on
observable marker dama.

2011 Level 1 Level 2 Level 3 Total
Financial assets

Financial instruments at fair valoe through profir or loss - - 7,026,120 7,026,120
Avatlable for sale ivestment securities 41,166,632 - - 41,166,632
2010 Level 1 Level 2 Level 3 Total
Financial assets

Financal instruments at fair value through profit or loss - - 2,928,420 2,928,420

Available for sale nvestment securities 26,320,993 - - 26,320,993

Financial instruments at fair value through profit or loss comprise unquoted equity securities of ren investment funds. The
market does not exist for these investments and no operations were recently held, which would enable to measure reliably
the fair value of these investments. However, in the majority of cases, the funds have not commenced the operating
activities, and investments with the carrying amount of KZT' 4,153,830 thousand were acquired during 2011 (2010: KZT
1,608,672 thousand). Thus the management of the Company believes that it is unlikely that the fair value of these
investments at the yvear end would differ significantly from their carrying amount.

The estimates of fair value are intended to accurately measure the amount for which a financial instrument can be exchanged
between knowledgeable, willing parties in an arm's length transaction.  However given the uncertainties and the use of
subjective judgment, the fair value should not be interpreted as being realisable in an immediate sale of the assets or
settlement of liabiliries.

Mozements in fevel 3 financial instruments measwred af fair yalye

The tollowing table shows a reconciliation of the opening and closing amount of Level 3 financial assets and liabilities which
are recorded at fair value:

Movements in level 3

2011 2010
Financial assets
Financial instruments at fair value through profit or loss at | January 2,928,430 1,319,748
Purchased and revalued during the period 4,097,690 1,608,682
Total financial assets of level 3 at 31 December 7,026,120 2,928 430

As at 31 December 2011 and 2010 all financial instruments of the Group recorded ar carrying value in the consolidated
statement of financial position approximate to their fair value.

The following describes the methodologies and assumptions used 1o determine fair values for those fnancial instruments
which are not already recorded at fair value in the consolidared financial statements.

DO RIGIES vartying ralue

For fmancial assets and financial liabilities that are liqud or having a short rerm maturity (less than three months) it is

4
4

umed that the carrying amounts approximate to their fair vahe,

tal initrments

 rate finar

The fair value of fixed rare financial assets and liabiliries carried at amortised cost are estimated by comparing market interest
sgnised with current market rates offered for similar financial instruments. The estimated fair

1 they

were firs
mnterest bearing deposits s based on discounted cash flows using prevailing money-marker interest rates for
ed the fair values are calculated based on quoted market
sed based on a

value of f
debts with similar crediv risk and maturity. For quoted debt issu
ices. For those notes issued where quoted market prices are not avatlable, a discounred cash flow model is
te for the remaining rerm to marurity.

current inferest rate vield curve appro
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16.  Maturity analysis of assets and liabilities

e below shows an analysis of financial assets and liabilities according to when they are expected o be recovered or
settled as at 31 December 2011 and 2010, See Note 14 “Risk management”, “Liquidity risk” for rthe Group’s contractual
undiscounred repavment obligutions.

2011
On Less than 3 months Tro3 Jro Over  Withour
demand 3 months  to 1 year years 5 years S years  marturity Toral

Assets:
Cash and cash equivalents 335,036 1,500,067 - - - - - 1,835,103
Due from credit insttutions - - 27,985,959 - - - - 27,985,959
Financul instraments at fair value

through profit or logs - - - - - - 7,026,120 7,026,120
Investment securities:

- available-for-sale - - 2,188,002 17,068,118 16,501,588 5,408,924 - 41,166,632
Property and equipment - - - - - - 43,160 43,160
Intangible assets - - - - - - 12,952 12,952
Current income tax assets - - - - - - 288,620 288,620
Deferred income tax assets - - - - - - 5,060 5,060
Orther assets 21,119 - - - - - - 21,119

356,155 1,500,067 30,173,961 17,068,118 16,501,588 5,408,924  7,375912 78,384,725
Liabilities:
Trade and other accounts payable (58,038) - - - - - - (58,038)

(58,038) - - - - - - (58,038)
Net position 298,117 1,500,067 30,173,961 17,068,118 16,501,588 5.408,924 7375912 78,326,687
Accumulated gap 298117 1,798,184 31,972,145 49,040,263 65,541,851 70,950,775 78,326,687

2010
On Less than 3 months lew3 Fro Over  Withour
demand 3 months o 1 year years B years 5 years  maturity Total
Assets:
Cash and cash equivalents 336,599 11,484,588 - - - - - 11,821,187
Due from credit institutions - - 8,827,060 — 21,229,119 - - 30,056,179
Financial instruments at fair value
through profit or loss - - - - - - 2928430 2,028.430

Tnvestment securiries:

- available-for-sale - - 1965800 5,991,104 18,364,089 - - 26,320,993

—held-to-maturity - 4,431,669 - - — - - 4,431,669
Loan ro a related party - - - - - ~ - -
Property and equipment - - - - - - 40,941 40,941
Intangible assers - - - - - - 9952 9,952
Current income tax assets - - - - - — 432,734 432,734
Deferred income tax assets - - - - - - 4,847 4,847

Oither assets

10,792,860 5991104 39593208 - 3,416,904

Liabilities:

Trade and other accounts pavable —~ - - - - (57251
- - — ~ — (57,251

Net position 10,792,860 5991104 39,593 208 ~ 3416904 76015084

Accumulated gap 27,013,868 33004972 72508 180 72308140 76,015,084
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NOTES TO CONSOLIDATED FINANCIAL STATEMENTS {continued)

(Thousands of Tenge)

17.  Related party transactions

In accordance with TAS 24 “Relared Party Disclosures”,

parties are considered o be related if one party has the ability o

control the other party or exercise significant influence over the other party in making financial or operational decisions. In

considering each possible relared arty relationship, atrention is dzrcu"cd to the aubmwu of the relationship,
£

the legal form.

and not merely

Related parties may enter into transactions which unrelated parties might not. Prices and terms of such transactions may

differ from prices and rerms of trans sactions between unrelated parties.

The volumes of related party transactions, outstanding balances at the vear-end and relared expense and

are as follows:

income for the year

2011 2010
Enrities under Entities under
Government common Government common
Notes Institutions control institutions control
Cash and cash equivalents 5
Deposits at 1 January - 305,880 - 1,610,420

Deposits received - 2,785,227 - 51,360,060

Deposits paid - (3,088,169) - (52,934,600)
Deposits at 31 December - 2,938 - 305,880
Lnterest rates, % per apnum 0.04% to 1.5% 0.04% 10 1.5%
Due from credit institutions 6
Deposits at 1 January - 2,084,389 - 8,265,190

Deposits received - - -

Deposits paid - (2,084,389) - {6,180,8013
Deposits at 31 December - - - 2,084,389
Listerest rates, % 0.8% to 6.5% 4.9% 1o 9.5%
Available for sale investment securities 7
Securities at 1 January 6,209,773 10,212,778 1,186,320 379,965

Securities purchased 3,210,633 6,007,398 5,023,423 11,125,586

Securinies sold (5,698,658) (6885072) - {1,292.77
Securities at 31 December 3,721,748 9,335,104 6,209,743 10,2127

4.95% 4.95%
Dniterest rates to 13% to 13% 5.0-13.0 5.0-15.0
Loan to a related party
Balance of loan at 1 January - - - 6,000,000

Loan ssued - - - -

Loan repaid - - - (6,000,000)
Balance of loan at 31 December - - - —
Tnzerest rutes - - - 6.5%
Trade and other accounts pavable
Balance at 1 January - 479 - 479

Purchases - 53,67 - 6

Payments - (53,106 - ]
Balance at 31 December - 450 — 479
Interest income
Due from credir instirations - 58,333 - 210,767
Available for sale investment securities 404,948 428,745 - 149,571
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(Thonsands of Tenge)

17.  Related party disclosures (continued)

Inchided in the rable above are transacrions with related parties ourstanding as at 31 December 2011 and 2010
Fa . S

> i
*  compantes under common control are subsidiz amruk-Kazyna™ 18C;

*  transactions with government instirutions included transactions with other government Institutions;

Compensation to key managemenr personnel comprising members the Management Board and Bourd of Directors included

the following:

2011 2010
Salaries and other short-term benefirs 41,612 47,784
Social security costs 4,365 4,906

Total key management personnel compensation 45,977 52,690

car ended 31 December 2011 and 2010, the Group did not make any provision for doubtful debrs against the related

W3

parties” debrt.

18.  Capital management

"The Group capital varies depending on the investment requirements. The Group is not subject to regulatory requirements in
relation to capital and it does not have investment restrictions.

The capital management purposes of the Group are as follows:

Ensuring payment for the Group liabilities on investing to investment funds, mainraining the sufficient level of liquidity to
cover expenses of the Group by means of acquisition of highly hiquid financial assers into a diversified portfolio and meeting
the repayment requests as they arise. Mainraining of the capital adequacy to ensure the activities of the Group are profirable.

19. Subsequent events

On 20 February 2012 a decision was made to suspend the activities of Kazakhstan Growth Fund (KGF). The issue of
transfer of KGF investment portfolio and liabilities o a different fund is currently under consideration. In this connection,
as at the suspension date the Group measured the fair value of investments to the fund under the ne ser value method and

recognized the loss from change in the fair value of investments in this fund in the amount of KZT 472,313 thousand.




